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WJ Charts of the Month Intro

"WJ Charts of the Month" is a comprehensive monthly slide deck designed to showcase recent significant financial 

events and data. The presentation is organized into four sections, beginning with a "Highlights" slide that sets the 

stage for the subsequent content. 

1. What Happened Last Month: This section features a curated collection of charts and images from various 

publications, offering a visual summary of the previous month's key events.

2. WJ State of the Economy: Our team at WJ has created an array of charts to emphasize crucial economic factors 

and trends.

3. WJ State of the Markets: Similarly, this section comprises a series of charts crafted by WJ to provide an overview 

of the core markets we monitor.

We strive to maintain consistency across the charts to facilitate easy comparison month-over-month. However, we 

may adjust or emphasize specific charts if their relevance shifts over time.

Our objective with this publication is to establish a "One-Stop Shop" for the most vital financial information, 

presented in a concise and easily digestible format. We value your feedback to help us achieve this goal. If you 

have suggestions regarding the format, or if there's particular information you'd like to see in future editions, please 

don't hesitate to let us know.



Highlights

• Japan Hits All Time High After 34 Years!

• Bitcoin Jumps After ETF Approval

• American Exceptionalism

• The Month of Nvidia

• New Chart! How the US Makes and Spends Money

• Natural Gas Near 30 Year Lows!



What Happened



Japan Hits All Time High after 34 Years!

In 1989, Japan’s stock 

market, the largest in the 

world at the time, crashed. 

Incredibly, it has taken 34 

years get back to that 

point! 

The chart does a good job 

noting some of the big 

events along the way. 

This reinforces why stocks 

are for the long run, and 

diversification is critical. 



New Bitcoin ETFs Fuel Rally
The long-awaited Bitcoin Exchanged Traded Fund (ETF) was approved earlier this year and has fueled a furious rally to all time highs, last seen at the end of 2021. 

ETFs make bitcoin more accessible for the average person, or for institutions, as they can trade it from their broker like a stock or a bond. The ETFs have been a large 

success, attracting record amounts of inflows. 

Bitcoin Price

BTC ETFs Approved



America Has Been Exceptional

Goldman Sach’s Investment Strategy Group recently published a fantastic report on the global economy, with a focus on 

what has led to US dominance, and why it will likely continue. It’s extraordinarily in depth (108 pages) and provided some 

awesome visuals. 

https://privatewealth.goldmansachs.com/outlook/2024-isg-outlook.pdf


And Can Continue to Be…
From the same report, though we are an aging society, relative to other large economies we have favorable demographics. In addition, the US 

spends quite a bit more than other countries on research and development. 



Not All is Great, Unfortunately

Though the US has had solid growth, it’s debt has grown even faster. And with the recent increase in interest rates, this has almost doubled our 

annual interest expense relative to GDP. Unfortunately, there hasn’t been much done about it, as evidenced by our unusually unproductive 

Congress. We recently did a presentation all about the US government’s debt, which you can find HERE. Passcode: W?TCS$6$

https://us02web.zoom.us/rec/share/wdzkG9QXJnFDZFsPex3kbudp0ztXoLYtq6yhz8Gtldtu0eZHtzf2ctzn9qzA7wea.UX6WhehJ-fRva5xW


And There’s More Fiscal Stress Coming

The largest contributor to spending is the baby boomers entering retirement. 

Retirement benefits such as social security and medicare are paid for by 

employee/employer payroll taxes. If the number of people retiring exceeds new workers, 

it stresses the system. COVID accelerated retirement which has caused a surge in 

benefit spending. Unfortunately, that situation is expected to get worse. 



Insurance Is Expensive
Inflation came in pretty moderate overall, but one of the worst components within the inflation index are insurance costs. This is especially true in certain areas, 

such as Florida, where prices have tripled since the pandemic. One way to hedge some of this cost in your portfolio is to buy Reinsurance, which benefits directly 

from premium increases.



NVIDIA is on an Unbelievable Run

Nvidia is no doubt the most watched stock in the market today. 

They had an exceptional earnings report last month that 

catapulted the stock to the 3rd largest in the world at 2.2T mkt 

cap. Fueled by the AI boom, Nvidia has put forth some mind-

blowing growth expectations on itself. I don’t know if it can 

achieve these insane goals, but it will be fun to watch. 



Cool New AI Applications Were Unveiled
The picture on the left is a screenshot of a video made by Sora, OpenAI’s (maker of ChatGPT) newest feature that takes a text prompt and turns it into a realistic video. 

Click the image to see other videos they’ve made. They are pretty amazing. On the right is an announcement by Klarna, a shopping site that created an AI assistant to 

help customers. They say the assistant is doing the work of 700 full time agents, possibly with better results!

https://openai.com/sora


WJ State of the Economy



US Economic Growth at 3.3%

Consumption, 69%

Investment, 18%

Net Exports, -4%

Government Spending, 17%
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Source: Federal Reserve Economic Database (FRED). Real Gross Domestic Product (left). Components from U.S. Bureau of Economic Analysis, "Table 1.1.6. Real Gross Domestic Product, Chained 

Dollars" (right). Recessions from NBER based Recession Indicators for the United States from the Period following the Peak through the Trough 
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Source: Federal Reserve Economic Database (FRED). Unemployment Rate (left) and Job Openings: Total Nonfarm divided by Unemployment Level as well as Quits: Total Nonfarm (right). 

Recessions from NBER based Recession Indicators for the United States from the Period following the Peak through the Trough 
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Inflation Slightly Hot Last Month, But Still Cooling

Headline CPI was a little hotter than estimates, but broadly the 

trends are downward as you can see. 

Source: Federal Reserve Economic Database (FRED). Consumer Price Index. Annual CPI Forecasts are made by WJ using past month over month CPI data and extrapolating forward with 

different growth rates.  
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Household Spending is Still Strong

Recession 
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Source: Federal Reserve Economic Database (FRED). Personal Saving Rate plus Real Personal Consumption Expenditures (left) and Household Debt Service Payments as a Percent of Disposable 

Personal Income (right). Recessions from NBER based Recession Indicators for the United States from the Period following the Peak through the Trough 



Government Budget Deficit Increased
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Government Expenditures 2023
This is a new chart we’ve made that we’ll update as new expenditure/budget data comes out. It’s an in depth look at how the US makes money, and how it 

spends it. On the spending side, the top 3 categories are known as “mandatory spending” and are unable to change without major reform. That leaves 

“Defense” and “Other Discretionary Spending” as the two categories congress can change on any year. 

Source: https://www.cbo.gov/publication/59544/html

Income taxes receipts were 

lower than budgeted, 

partly due to a bad 2022 

that produced low capital 

gains taxes. 

A major part of “other 

revenue” the last decade 

has been Federal Reserve 

Remittances, Where the 

Fed pays the Treasury any 

interest it makes over what 

it pays. With the Fed Funds 

Rate high, this income has 

gone away, but could 

return if rates went down. Interest will continue to grow 

until either the deficit shrinks, 

or interest rates come down. 

Social Security and 

Medicare are 

forecasted to grow 

rapidly as baby 

boomers enter 

retirement. Other 

programs will fall as a 

percent of spending. 



WJ State of the Markets



Stocks/Alts Off to a Great Start

Stocks Bonds Alternatives

Source: Morningstar Direct. Categories in table are represented by (left to right) iShares Russell 1000 (IWB), iShares Russell 2000 (IWM), iShares Core MSCI EAFE (IEFA), iShares Core MSCI EM 

(IEMG), Bloomberg US Agg Bond TR, Bloomberg US Treasury TR USD, Bloomberg US Corporate High Yield TR USD, IA SBBI US 30 Day TBill TR USD, SPDR Gold Shares, Bloomberg Commodity TR 

USD, CISDM CTA EW USD, Stone Ridge Reinsurance Fund
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Historical Asset Class Return Range

Source: Morningstar Direct. Categories in table are represented by (left to right) IA SBBI US 30 Day TBill TR US, Bloomberg US Agg Bond TR USD, CISDM CTA EW USD, iShares Russell 1000 

(IWB), iShares Core MSCI EM (IEMG). Historical data starts at common inception in 1985. 
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This chart shows the range of 12 

month returns historically, by 

asset class. As you’d expect, the 

riskier investment leads to a 

greater potential gain, as well as 

loss. 

The X on the line represents the 

last 12 months.



Bond Type
Last 

Month
Last Year Change

ST Treasury 4.28 4.85 -0.57

LT Treasury 4.31 4.01 0.3

Invesment 

Grade
5.11 5.51 -0.4

High-Yield 7.8 8.63 -0.83

Mortgage-

Backed
4.8 4.76 0.04

Municipal 

Bonds
3.37 3.62 -0.25

Yield (%)

Yield History
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25-75th %tile

Today
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Credit Over Duration

|---- Min/Max-----|

Source: Morningstar Direct. Categories in table are represented by (top to bottom) Bloomberg US Treasury 1-3 Yr Yld USD, Bloomberg US 20+Yr Yld USD, Bloomberg US Corp Bond Yld 

USD, Bloomberg US Corp High Yield Yld USD, Bloomberg US MBS Yld USD, Bloomberg Municipal Yld USD
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Yields Went Up

3mo 2yr 5yr 10yr 20yr 30 yr

Last Month 5.4% 4.3% 3.9% 4.0% 4.3% 4.2%

3 months ago 5.5% 4.7% 4.3% 4.4% 4.7% 4.5%

12 months ago 4.9% 4.8% 4.2% 3.9% 4.1% 3.9%

Source: Morningstar Direct. USTREAS T-Bill Cnst Mat Rate 3mo, USTREAS T-Bill Cnst Mat Rate 2 yr, USTREAS T-Bill Cnst Mat Rate 5yr, USTREAS T-Bill Cnst Mat Rate 10 Yr, USTREAS T-Bill 

Cnst Mat Rate 20 Yr, USTREAS T-Bill Cnst Mat Rate 30 Yr. Effective Fed Funds Rate from FRED Database.
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US Large Stocks Dominance Continues
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Month
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US Large 1.3% 16.3% 20.1%

US Small -3.9% 17.7% 2.2%

International 
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-0.7% 13.6% 7.7%
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US Value 0.1% 13.6% 5.9%

US Growth 2.5% 18.7% 34.8%
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Source: Morningstar Direct. Categories in table are represented by (top to bottom) iShares Russell 1000 (IWB), iShares Russell 2000 (IWM), iShares Core MSCI EAFE (IEFA), iShares Core MSCI 

Emerging Markets (IEMG), iShares Russell 1000 Value ETF (IWD), Russell 1000 Growth ETF (IWF), Nasdaq 100 ETF (QQQ).



US Stocks Valuation Still High
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*CAPE or Cyclically Adjusted Price to Earnings Ratio takes the current price and divides it by the last 10 years average earnings for the S&P 500 and adjusts it for inflation. It is thought to 

be more predictive of future returns than trailing 12 month or Forward PE. 

Source: Data and CAPE Ratio were developed by Robert Shiller using various public sources.
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Nat Gas Near 30 Year Lows! Oil Back to $80

Source: Bloomberg Commodity TR USD (left) and Crude Oil Prices: West Texas Intermediate (WTI) - Cushing, Oklahoma, Crude Oil Prices: Brent – Europe, Henry Hub Natural Gas Spot Price from U.S. 

Energy Information Administration (right)
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Periodic Table of Asset Class Returns
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